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Unyu JGpndniejniup waqddt) £ UPUNPUSPULY PRL-h Ynnuhg W wpnn £ ogunwgnpoybp dhwyt npwtu punhwunp punypeh wmbntynie)nitu: Ybpohlu
wnnhwywt £ hpwwwpwydwl opdwuhg aniywjh Juppwaqony ywjdwuwynpwd nnewdhuin dwdyGunnd: depnidwywt hwadtuinyniejntup Yuqddt £
UGpYwndu hwuwlGh hwupwyhu ntnEYwwnynyejwl hhdwu ypw, npu UNPUNAUSFULY FRC-p hwdwpnd £ JuunnwhGih: Uwuyu, UPUNUSFULY FEC-U sh
Gpw2fuwynpnwd, np wyn tntnGlwwnyniyejniup hwunhuwund £ (hwpdtp L wpdwlwhwdwuw, U, hGnbwpwp, wjt swybwnp £ puuyh npytu funphnipn
YJuwd wnwewpy nput $huwiuwlwls gnpdwpp hpwlwlwglbine nkwypnid:

JdGpnonejwl Jte LEpywjwgdwd gnpohputph puwnpnyejniup ywjdwuwynpdwsd £ a2nlyuh punhwupwywl dninbgdwdp, pwnénp 2pswliwinniejwl
dwyw| nu hwbpwjht (wju puywind ntubgnn puyGpnejnilubph pwdlbunndutph LYwwndwdp hwadtGunnt dwdwlwwhwwnydwoénd duwynpwéd JGo
hGuiwpnppniejwdp: IGunbwpwn, punpdwsé uGpnpnidwiht wypnnnyunutpp ywpnn GU shwdwwwwnwufuwlt) pnpnp UspnpnnuGph gwuynyenitbutphu L
wwhwlgubphlu: LGpnpnwduGn hpwlwlwglnn gwulwgwd wuéd wbwnp [ wuhwwnwwbu nwundbwuhph L jnipngh quwhwwnh hp UGpnpnidwght
hUwpwdnpnuejniutpp, UGpnpnidwiht wynpuindbih junrnigwopp W npwughg plunn rhuytpp pninp jwd wnwudht JGpgpwd wynnhdubph génd:
Lwfupwl nput UGpnpndwihtu npngnid . JuywgutGp ywd gnpodwpp  hpwywuwglbp, jnipwpwlgnin UGpnpnn wWGwnp £ nwnidbwuhph wyju
wnGnGywuwnynie)ntup, npp wwpnibwynd £ rhuytph, dhounpnuwydbwpubph W hbwpwynp wyj) Swfuutph UWwpwapnientup: 3nipwpwlsjnip UGpnpnn WGwnp
E wnwludUwhwuwnnly nipwnpnuentu nupduh rhul/Gwdnun hwpwptpwygnyejwup L hwdngyh, np UGpnpnidp hwdwwwwnwufuwlund £ JGpghuhu
uGpnpndwjht bywwnwyuGph:

SLwpwdnp Ynpunnh ud Ghwdinh gwluwgwéd Yulfuwwnbund gnun Uywpwgpnepynitu £ U swtGuinp £ nhindh npuyGu huwpwydnp wnwdGuagnyl Ynpuuinh
wd 2whnyeh uwhdwlbwthwynd: LEpnpnduGpp Gpw2luwynpjwé uwd wwywhnjugpjwé 36U UPUPUSAULU FPL Jwd wy $hLwlivwlywl
puyGpnejwt Ywd nput wnGnwlywl huptwlwnwywpdwl Jwpdup juwd wwywhndwgpwywlu gnpéwyuwinyejwl Ynndhg, htnnbwpwp pwjuynd Gl
uepnpnudwyhu rhuytph hbwn, UGpwnyw nne gnwdwph hbwpwynp Ynpuinh rhulp: Lepnpnnutpl, ndptp UGpnpnwdutp GU Yuwnwnpnd wpunwpdnyeny,
wbwp b tnbnuwy |huGu thnfuwpdtph tnwwnwunwdutGph rhuyh Jwupl, npp Ywpnn £ hwuqgbgut bepnpdwéd gnidwph npuunh:

UNPUNUSPULY PPL-U Bupwnpnd £, np hwowfunpnp Uwiupwl UGpnpnwduGn hpwywlwgutp, ghnwygnd b nenywy £ gnpdwpph htwn uwyyws
gwluljwgwé hwpyuwyhu b hpwdwlwl wwpunwynpniejniuubph Jwuhl: UPUNUSPULY PRL-U ywwnwufjuwlwwnyniejniu sh Ypnd wyu pninp ninnwyh,
wuninnwyh htwpwynp Juwuubph hwdwp, npnup wnweowgtb] G, JGpnwoniejwt Jbe wniw wnbntlwuwnyniejwu W hGnlbnyejntuutph Jwutwyh yud
wdpnnowywl ogunnwgnpddwl hGuinbwlpnd:
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Upryn g UUL-h innunbunie)niup 2023 pdwlwlht wuynd £ wwpbine:
Cpoywd (hudbpuhw) GYwdwnwpbpnyejwl Ynpp (FSwwwnybp 1)
wulydwl UwfuwlpowlUltbphg E£: Ghwdwnwpbpnyejwl Ynph 2penudp
gnignpnwdé Ep WUL-h “wpbwhu - wwhnwwnwiht  hwdwlwpgh
(wjunthbin M3)  UYnndhg wnynuwnpnyplubph  pwpdpwgdwdp:
Swdwdwju N3 gnignidubph wnwybugnyl tnnynuwnpnyep Yupnn &
hwult] 5.50%-h: UjuniwdtGuwjuhd, wdtl phug wjupwl b wywpq k.
UUUL-h 3LU-h 2/3 dwup Ywaqdnd £ uwwnndp, huly uywnedwl wbnp
hhduwywun Ywhdwo £ qpunjwonyejwl dwwpnwyhg, dhusgnbn
Jwwp uywndwl b tnnnynuwnpnyph dholt wuninnwiyh £: Uwwnnudp
Ewwbtu Udwgnud E, Gpp wofuwwnwwntGntph Yptwwnindubp Gu winknh
niuGunwd:  LEpYuwynWu - Wdwlu  Jhuwnnid sh - LYwwnynd:  UWUL-nid
w2fuwwnwwntntpp hwdtdwwnwpwn wybh gwwn U Swnwnyejntultph
ninpunnd, Jwulwdnpwwtu, gpnuw2ngniejwl ninpuind, uwyuwiju
YptwuwnnwuGp uywudnd GU Uphhynbujwt hndunnd b Ninp Upnphenid:
Lwlh np pwlwywiht wnndnd wafuwwnwuwnbntpp  2wpnibwynd Gu
wb], 2023p-h jwjunptl uwlfjuwwnbunn wuynwp Yuwnpnn £ JdGnd |hubi:

RGwnukup gnpdwgpynejwl wnyjwubpht (G6wwwwnybp 2 «lnitial
Jobless Claims»). 225,000-hg gwép dwlwpnwyp ubgnuwjhlu punye
ntbh: Get wju phyp pwpdpwlw 250,000-hg wdGlh pwpdp, www
dunwhngniejniultpp wnbnhtu Gu: buy Geb wju wpwanptl pwpdpwliw
Jdhusb 300,000 Ywd wdbh, www  nGgGupwl  pwpép
hwwluwywunyejntt  yniuGuw:  Swenpnhd  wdblh  JwUpwdwul
Unhunwpybup htug uwwndwl nippuind LWJwwnynn  Jhuinnwdubpp:

Qéwwwinllp 1. UU'L-h wEnwwl wwpunuwnnubph Gywdwnwpbpnyeywl Ynp

Qoéwwunnllp 2. 2020pe.-hg Uplsl 2022p. nEYwnbtdptpl pujwé dwdwlwlwappwunid
UUL-nud Y awpwedw pupwgpmd wnwghl wbqud gnpSwqpynipyjwl Lywuwn

212220

utnnwlwint hwdwp nhdwdubph phy

803 728803837765 __,
24
420424381317 344224 209177 197233 248208218 231
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UUL-nd Jwlpwdwfu Juwoéwnpp (GSwwwwnybp 3) 2022@. ntyunbdpbp Géwwwinytip 3. UWUL-nud dwitpwéwfu Judwnpp wduwlwl ywppbpywnipjuwdp
wduhU' Gpypnpn wdhul wlpundte, wuynd £ wwpnd, husp Gquyh £

hwunhwnd: Unqwpwpwp jniqpupwlgnip hwonpn wdunwd inbnh £ ntuGunud 1.7 2
Gogpund npwywl  swnpdnd:  Uwwenwdp  Lwlb  wpunwgnus  E E

wpunwnpnpjwl  swywutpnid W gnpowpwp  wynhynientund: UUL-h
wpunwnpwywl ywpnnnyejniultph 2whwgnpdndp (Gdwwwwnybp 4 «United
States Capacity Utilization) snppnpn wdhul £ hug Uwagnd £: Upwlhg quin
Gpynt  ophbwgwthneyntt £ weph puyund:  UnweohUlU  wju £, np
wnpunwnpwywl Yupnnnejntuubpp wnwdGuwtu oguinwgnpoynd Gu 80%-h

swithny: dGnpohuu pwgwuwnnpynd £ Upwund, np wwhwuswnpyp pwdwpwpbint Apr 2022 st 2022 Oct 2022 - e 8
Lwwwnwynd wyt) hgnpnienilltph Uepgpwddwl Ywphe sbw:  Gpupnpn
wju  Jwlwpnwyht hwulbing  hGnn - wwppbpwpwp  6quwdwdwjhl Qoéwwuwnlytip 4. United States Capacity Utilization

dhunnnwdutGp Gu h hwyunn qwihu: 3wpy £ U2G, np wu Jwwpnwynd
wpunwnpwywu hgnpnyejnillbpp Gpywp  s6U Junwd, pwlh np  wju
Jwlwpnwynd ywhwlpwpyp dedwwbu wwywhnydnd £ wywpuiph hwayh:
UpwlUhg quuwn ISM Purchasing Managers Index-p (G6wwywwnytp 5), 2nipg Uty
wnwph £ pug wlynd £ wwpnd, pUugp Jyuwynd £ wjt Jwupl, np
puyGpnye)nilGpp Ypbwwnind G wpunwnpwywl  hgnpnuejnillGpp: Uyu .
gnigwlhaubpp eny; GU Lwhu Gupwnpt, np tuwnbunie)ntup Jhwlowuwy -
nwunwnnd £, hGnbwpwp Ywpnn  Gup  wywlwwnbu  nuwnliwg - o o y
puyGpniejnillbph - jwunwpnnwywuutph  uJwqgdwup:  buly  npwbugh
uwpnqwlwlp YwUluwwnbub, wpnyrp funpp 6quwdwd £ wluyuydbing
wUhpwdton £ nwunUwupptp  Uwfunpn  6quwdwdbph  plupwgpnd - YAV 1
wpdwlwagpywsd wwwnykpubpp: VA YT NN -

VN Ve N\ ==
\,

Qoéwwunnllp 5. ISM Purchasing Managers Index

as
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2022 rwywlhu HN3-h ynnuhg hpwywlwgyb| £ Gppnpn wdGLUwdGs
wnnynuwnpnyph  pwpdpwgnidp  4depeht  hwpnupudjuynd ghetind
dhwju 1979@r. L 1981@. wnnynuwnpnyputph fuunnwgdwl ghytppl,
npnug hwenpnwd tnwphutphu WU L-h inunGuniejntup funpp wuynwd £
wndwlwagnb: 1980p-hU gnpodwagpynee)nitup 5.5%-hg hwub| En 7.7%-h,
huy JGpwywlugundp uyudty £ 1981-h uyqphl: Uwluwjl, 1982@.-hu
gnpéwgpynuegnilp - Upyht pwndpwgb; £ 7.1%hg dJhusl 10.8%

gpwugbind wdJdbUwpwpén Jwlwpnwyp 1930-wywlubph UGS
nGwnGuhwjhg htuwnn:
NM3-h ytnghu fuutnwgdwil ghlthg hGwn wlydwl

hwjwlwywuniyejwl gwluwgwd qguwhwunind ndqwpwund £ Gpynt
hhduwywl  gnpédnulbpnd wwjdwUwydnpdws:  MHpwlp U 1)
inuwntunyejwl dbe wwpuph L (dwyh Jwywpnwyp b 2) hpwywl
wnnynuwnpnyputph  Jwlwpnwyp: GBpp  YN3-p pwpépwgnpbg
wnnynuwnpnyputpp  1970-wywuutph  Jbpght W 1980-wlywlltph
ulygphlt, UUL-h wwpwnph Jwlwpnuwyp ugqdnd Ep wjuopyw wjwpwnph
gptGet Yytup: 1980-hg Jhus wjuon UUUL-h wbuwlywl wwpwnph
hwpwptpwygnie)ntup ILU-h LWJwwndwdp 33%-hg hwub] £ 108%-h,
Jhugntn tnbwjhU inunbunienituutph ywpwpp 49%-hg hwub| £ 76%-h:
Unpwynpwwnhy wywpunplt wbt] £ 51%-hg dhusl 80%, huy punhwlnip
wwpupp 133%-hg dhuskt 263% (Gowwwwnybp 6):  Wuwhuny,
inuwnbuniejwl  qgujniunejntup  wninynuwnpnypubph  pwpépwgdwl
Lywwndwdp wjuon 2wwn wybh pwpdp £, pwt 1970-wywllubph yGpohu
Iy gSOt-wuwhhbnh ulgphl Ep, Gpp wwpunph dwwpnwyp 2wwn wybih
guwon gn:

Qéwwywinlp 6. UUL-h ILU-h punhwlmp wwpwnph nhbtwdhyuwl
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MEnwywl wwpunph J66 hwpwptpwygnye)ntup 3LU-h Lywwndwd,p
hwdwnpyGind pwpén wninynuwnpnyph htwn, Guann wgnbgniejntt Gu
pnnund UUL pjnoth nEdhghuinh ypw: Uw wpnn £ hwugbglubp ndduwn
puinpnipjwl’ wbnwywl  Sdwiuubph  YpGwwndwl,  hwpybph
pwnépwgdwl ywd ntdbhghunh punujudwl: Pwgh wyn, waond b
dwulbwydnp hwwndwdséh thnjuwnnyejwl dwiuutpp: Lpwlup, ndptp ntuBu
Innwgnn - wnynuwnpnypny  hhthnetGpwiht  Jwpytp,  Yuwpnn  Gu
ndqwpniejniuuGph - hwunhwt, pwlbh np Upwlg wduwluwl
hhthnptpwhu JowpnwduGpp JdGéwund Gu: UhUlUnyu  dwdwlwly,
pwpépwund £ Ltwl Ynpwynpwwnnhy thnfuwnnejwl wndtpp, husp
wpnn £ hwlugbgub  pwpnnejnibuGph uGpnpnuduGph L
w2fuwwnwwnbntph hwpgnud:
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2022p. Jwpwnhg h J&p ywpunwwnndubph 2nlyugh Jwubwyhgutpp
wyUhwyuinnpbt  Jinwhngwé GBu, U Upwlg JuwnwhngnieniuuGnnp
wpunwhwynndnd G UWUL-h GBywdwnwpbpnyejwl Ynph wnbGupnd, npu
wydd yupny 2pedws £ (F6wwywiinytbp 7): UUL-h Ghwdnwpbpniejwl
Unpp UbpLywyndu  gquitdmid £ 2007p. h dbp  hwdwaluwphwjhl
$huwliuwywl tquwdwdh Lwfuwabdhl, «wdGuwonoywid»
dwlwpnwynud: UuniwdtGuwjuhy, Gpptp wjt wjupwl 2podwd sh Gnbi,
nppwl 1970-wywultph JGpehu L 1980-wywlutph uygpphu, Gpp
wnnynuwnpnypubpp 2w wybh pwpdén Ehu, pwl wjuop: UhlUunyl
dwdwlwy, Jwulwynp hwndwoh Ghwdunwptpniyejwl Ynpp, Unyuwtu
Ewwbtu gponid £ wwpb: 3wpy £ UgG, np Jwultwdnp hwwndwdh
GUwdwnwpbpnyejwl Yynpp UEpYwjwgund £ wju BwdnwpGpnye)niun,
npp  Jwulwynp hwwndwoh thnfuwnniubpp Ywpnn Gu wnwownyb)
tnwpptn Jwpdwl dwudybunnd ywpunpwjht wpdGrenebph hwdwp: Uju
Udwl b yeunwlywl wwpunwwnndubph Gwdwnwptpnyejwl Ynphl, npp
gnyg Lt wwhu wwpptp Jdwpdwl dwdybuinind  wuwpunpwihu
wndtenetph wbtunwlywl wwpunwwnndubph  Gywdwnwptpnie)niup,
uwywyu npw thnfuwptl YEunpnuwunw £ Jwulwydnp hwnndwdh
Ywadwytpwnieniuutph 4nndhg wnwownpydnn Gwdwnwptpniejwl
Jpw: Uwulwynp hwwndwsdh Gwduinwptpnuyejwl Ynph nEYnpnwjhu
onpownwnén hwwnjwwtu Jdinwhnghs £, pwlh np wu wydbih wdnin
wwuwundwlwl jww nuh UWUUL-h 3LU-h wéh hGwn, pwl wGunwluwl
hwwndwoh Ynpp: UnpGlwghnt Ywwp Gwdwnwpbpnyejwl Ynph L
inuwnbuniejwl htlnwgw Juunwpnnwywuh Jvhol wdtluwdtou £ 4-hg 8
Ghwdujwyubph pupwgpnd (GSwwwwnytp 8): Wuwhunyd, wyu
wntGuwlyjntuhg, hwjwuwywl £, np UWUL inuwnbuniejntup 2wpnitbwyh
wop 2023p. wnwehl Ytund, uwluwju wju tnwpdw Gpypnpn Yeund L
2024p. nbgbupwih hwdwuwlwunyejntup Ywpnn £ bwwbu wob:

Qoéwwuwinlytp 7. UUL-nid nhindnid £ Gywdunwpbpnipywl ynpiph wdGUwunip

Long Rate - Short Rate

Qéwwwinlbp 8. Uwuliwynp hwindwéh iudwnwptpnieywl §npp 3LU-h wwywqw wéh

Correlation Coefficient
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Public and Private Sector U.S. Yield Curves

—— Public Sector Curve (10Y Treasury Yields - 3M T-Bills)
—— Private Sector Curve (10Y Swap - 3M LIBOR)

h&wn wnwyb| ynpGuugdwéd b pwl yEnwlwl hwinduwdhup

Public Sector and Private Sector Yield Curves
and Correlation With Future GDP Growth 1989-2019

Private (10Y Swap - 3M LIBOR)
—— Public (10Y Treasury - 3M T-Bill)
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Quarters Lag Between Yield Curve Observation & Subsequent YoY Growth in Real GDP

M, USGG10YR and GB3)
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Qéwwuwnlyp 9. Fed Funds $ynispulibph Glwdwnwptpnipywl §nph dup Gupwnpmd £

Uju U.ﬂJ I‘].UUJU hGn hquIUJhnle t lwl quU, nn 2”"“ quh uwwumtﬂjbnh wnnynuwnpnyplubph pwpdpwgnd dhusle 5%, nnhu hwenpnnd GU Ypéwwnnidubp

hwdwdwjl, 2023p. 1-hUu Gnwduyjwynd N3 Jwpnn £ bu JdGYy yud
Gpnynt  wlbgqwd  pwpépwglb;  wnynuwnpnyputpp,  Lwjupwl
wnwnptytpoht npwdwdwpywiht pwunwpwywunyejwl  fuunwgdwl
nwnuwntgndp: Uyuwo 4-pn Gnwdujwyhg, onlyut wyuywind £, np
M3 yudwgbguh wnnynuwnpnyputpp 150-200 pwghuwjht YGunyg
(FSwwwwnykp 9): Fed Funds $jnisbpultph Gywdwnwpbpniejwlu Ynph
aup pungénd £ wyl JdunwdwfunyejniuuGpp, np N3-pn wpnn £
wpwanptl thnfubp hp pwnwpwywunueniup wyu twpdw Ytpenwd

Fed Funds Future Curve as of January 17, 2023

100 - Fed Funds Futures Price
w

wwjJwuwydnpwd nlbnbuwlywlt wuydwdp: UjuniwdBuwjupy, jwl o
dh 2wpp huunpwhwnpnyg gnpénultn: “phwlg erUyht b wywunywund RO G I S U A A
Lwl wjt thwuwnp, np HN3-p nbn sh pwupdpwgnt] Linynuwinpnyputpp Contract Expiry Month

hhduwywl quwéh Jwywpnwypt: Lwhpuyht wuynwubphg wnwy SRR SR iCfessianal <R a

AN3-h nnynuwnpnypubpp undnpwpwn qguwih swhnd gGpwgquiugnd
Ehu guwtn: Fed Funds tnnynuwnpnypp hpwwl wpunwhwjnnysjudp
Udnwn +3.0% Ep (Twolwjhu $nunh wnnynuwnpnyp hwuwdé hhduwywl Fed Funds, Core PCE Inflation and Total Debt
quw® PCE) Uhusl 2001 L 2008 pqwlwllbph 6qguwdwdtpp: Uhusl o
1990-91ee. ntgbuhwl wju dnwn En +5%-h (G6wwwwnybp 10): Uju T Com o
wluqwd nwalbwiht $nunh nnynuwnpnypp Ywaqdnd £ 4.375%, npp

Uty wninynuny gwép £ hhduwwl quwbhg (PCE): 3wpg £ wnwewlnud 250
wpryn @ npwdwydwnpluhl punwpwlwlnueniup fuhuwn b:

Qoéwwuwnltp 10. bpwwl inninuwnpnypp ntnliu pwgwuwlwu £

300

200

Fed Funds and Core PCE in %

150

100
1971 1976 1981 1986 1991 1996 2001 2006 20M 2016 2021

Source: Bloomberg Professional (PCE CYOY and FDTRMID), BIS Total Credit to the Non-Financial Sector
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Wn, hpwywl wnynuwnpnypp pwgwuwlwlu E, Gpp hhdp Gup

punntunwd q_hwﬁn‘ hhduJwo qhwﬁh tnwpptp hunbpulbph Jpuw, QSwwwinlylip 6. bpwlwl tinynuwnpnypp npwluwl F hwayh wnlbing TIPS-ny
npnlp swihnd U, ph nppwl £ bnb quwép Jbpght 12 wdunw: whihuipnn qussp
WuniwdGuwjuhd, Gpp nhunwpydnd £ wyuyuwgnn quwap, npp 10Y Break Even Inflation Spread and Fed Funds

hhduJwé £ UUL-h wbunwjwl wwpunwwnndutGph L quwbhg
wwawnwwlywsd wwnpunwwnndubph (TIPS) uwypbnh Jpw, hpwywl
tnnynuwinpnypp Unyupwl npwywl k£, nppwl 2000r. Ywd 2007p. 6
Lwfunpn Gpynt 6guwdwdtph Lbwfuopthl:

— Fed Funds Mid-Range Target

~——10Y Break Even Inflation Spread:
Standard U.S. Treasury Yield - TIPS Yield

Uh pwl wwpq £, pwuh np ytpght 40 wwphubph plupwgpnd 4
tnuwntGunyejwl  JdtGe wwpuph Jwywpnwyu wob £, hpwlwl
tnnynuwnpnyputpp hwydwd Gu Ldwabin: Gt MM3-U wjuon 3
uwhdwlbp hpwywl wninynuwnpnypp +7% dwwpnwynd, huswtu 5

nw wntg 1970-wywultph dGpght L 1980-wywuutph uygphl, nw
Yhwlugbguh wluwyniunyejwl wbohlu: Uuonp wyn Jwywpnwynd 1
innynuwnpnyppn nddwp £ wwwybpwgltb, pwuh np UUUL-h . |
wwnpwnph uEpjuwihu WJwl Jwywpnwyp L dwywihu punyep wjn 1998 2000 2002 2004 2006 2008 2010 2012 2014 2016 2018 2020 2022
innynuwnpnyph  wwpwgwind  Yhwugbgubp  wnuwnbuniejwl
wlyuwjntuntejwl:

Source: Bloomberg Professional (USGGT10Y, USGG10YR and FDTRMID)
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